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The EU Craft and SME Barometer is the first prauewdy ttreated UEAPME Study Unit.
The Barometer will be published twice a year and aims to thefide tioe recent and
forwardooking data on Gsafihd SMEs in Europe. UEAPME edpggtificant differences in

the development of SMEs, dependisize classes and economic s&diais is proved by
thisfirst editioalreadyFurthermore, with this Barometer UEAPME wants to provide an importe
tool for SME policy in Europe, sdiin has reliégao much on data coming mainly from large
enterprisethatdiffer from SME data.

UEAPME Study Unit Gerhard Huemer Brussels 11 March2009
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Introduction

The EU Craft and SMBarometerbuilds orthe results ;fuveysthatare conducted by
UEAPME Member Organisatiaos or four times a ymaabout 50,000 crafts and SMEs in
different regions@lker Europd@he latest data for this surveyocobeetethetween December
2008 andhe beginning of February 20@8ich gives a quite recent picture about the
development and the expectations of SME owners all over Europe.

At European leweke are able to provitia for size classgsicro, small and medium sized
enteprisespnd fofour economic sectorgnanufeturing, construction, business and personal
services), which may show different developments over business cycles and may react diff
toexternal effects

For each of these groups the Barometer fraadesd figuresnthe following categories:
overall situation, turnover, employment, prices, investment and, onthen®e balanced

means the difference of businesses, which answered the questions about their expectation ir
Six categori@s apositiv@rnegativenanne(balance = positivesarrg negative answers). In

order to get European figures from different national surveys, national results have been we
with employmefigures (see Table 1 and 2 in the) Annex

Even this thefirst issue of the new EU Craft and SME Banerastable to providigures
forthefirst and the second half of 2@ expectations forfiret half of 20Q9

Furthermor& EAPMBplango provide at least twice a year a EuRld&aBusiness Climate

Index (see page 1), which is calculated aavéinage of the current situation and the
expectations about the next period and sums positive and neutral answers as regards the «
situation for the business.

UEAPME plans to issu&isCraft and SME Barometer twice g geand of the European
Summit in spring and autumn.

Finally, UEAPME will only present European figures and will not disclose any national data.
due to the fact that we have nofatasdl Member Statkatare significant enodghm a

statistic perspectiaedfurthemore,the presentation of national data from SME surveys is a
prerogativefournational organisations, which are ©glteese data.

Gerhard Huemer Andrea Bena
Director UEAPME Study Unit UEAPME Secretary Ge
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Somegeneralemarks on therét EUCraft and SME Barometer

This Barometer is built on various national surveys done by UEAPME Member Organisation
their SME clients. The different national surveys are not fully harmonised and are not conduc
the same time. Therefore, ikene doubt that these figures do not deliver a precise picture
about the situation of SMEs in Europe and one must be aware that behind these Euroy
figures, there are significant differences between MemiéevBtHtetess, the Barometer
providesof thefirst time ever some recent and forward ilodéxagor SMEs in Europe.
Furthermore, the wide variety of input data from regions all over Europe allows conclusions
trend developments of the Craft and SME sector in Europe.

Of coursahe $udy Uniwill need longer time seriat least over a full business ¢tyde
draw any conclusions from these indicators on real developments of economic gro
employment, or investments.

Results of the first EU Craft and SME Barodh29€9/H1

The data collected at the beginning of this year show clearly that the edwamowvcrisis
fullyhit the Craft and SME sector in Europe. All indicators have been significantly down for
second half of 2008 and the decrease accelerates as regadatioa® for the first half of

2009 (Chart 2).

There are no European time series available, but if we use some national indicators, we
cannot speak about ateath low. For example, the overall situation for Germany is still above
the data cotieed during the last crisis (2002/2003). On the other side, the data for Spain ar
Ireland are significant below the levels seen during the last 15 years.
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The only pdisie sign of this recent suivélyathe decrease in orders seems to come to a
stop, but we will see ldteat this differs quite significantly between <€dtars 6)
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Interesting are also the figuresmgrioymentwhich show that SMEs expdaeip more

persons employed than turnover would require.

Chart 3
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The balance figures
employment are also nec
since 2008/H2, but much tads
50%) compared with turi
(Chart 2)This provides a clear
that SMEswill continuethe
hcardingof labour, at least for
next months.

A closer look to different
classes (Chart 3) demonstratt
especially micro enterprise:
keep their workforce, while m
sized enterprisewvill tend
behavdike large companies.

The data foargecompaniesatculated on the base of the monthly monitoring report from DC
EMPL.and for mediusized enterprisabeadyhow a dramatic decrease in employment, which
is likely toontinue.

Chart 4
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The size class differences
employment are ave more
interesting as signific
differences between -siasse:
cannot be observed for ¢
criteria (see Annex). Differe
are clear: micro and s
enterprises are much r
reluctant to lay off emplo
during difficult times.

Differences  in enploymen
patterns can also be obse
between sectors (Chart 4).

The negative balanced figures for manufacturing and gaonestligtadfected respectively by
the crisis in the car indusmtigby the burst of the housing hudeleviceas highas for the

services

sectors.

4
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The developmenpdtefiguregChart 5) follows largely the general inflation figures.

Chart 5
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After a strong increase in th
half of 2008, prices si@iidlling i
the second half of 2008 an
continueto do e for the fir
semester of 2009

Significant differences have
found for the construction s
where after the burst of the he
bubble in some European m
the decrease in prices st
earlier and has been 1
pronounced than for thet of th
economyPrice decreases are
pronounced in personal se
due to a lower dependenc
commodity prices.

Further interesting results come from the figudessg€hart 6)While the expected turnover
decreases for all sectors, thaces sect@xpects stop of the decre&sdbusiness services
andalready relativemprovemenmtpersonal servicesiergor the current period.

Chart 6
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This may be a sign that the «
ofthe car industry and the bui
sector will notljufeed trough tl
services sector.

Furthermore, this could be a
sign that the downwards spil
all forward looking indicators
come to a stop and that at
for some sectors the lower
has been reached, whisha
precondition for a osgible
turnaround

The Annex to this document includes the ESTAT figures, which have been used to weigl
different national inputs as well as the full isgééxekcalculated for this Barometer.
Furthermore, you will find a complete set diogralpbzes classes and economic sectors.



Annex

Employment for the ndimancial business economy broken down by enterprise size class and sector 2005 (%)

Tablel/ EUROSTAT

B

BG

Cz

DK

DE EE EL ES FR IE IT CY LV LT
1t09 43.53 39.26 47.35 29.82 3198 29.03 58.39 49.01 38.13 33.99 58.39 49.10 28.75 26.72
EU Share 1.95 1.47 3.35 0.92 11.13 0.22 2.77 13.15 9.30 0.57 19.21 0.21 0.33 0.39
10 to 49 32.60 29.61 26.41 38.00 36.12 37.28 26.50 32.26 33.94 32.91 26.50 28.25 36.44 36.53
EU Share 2.06 1.56 2.62 1.65 17.66 0.40 1.77 12.16 11.63 0.78 12.25 0.17 0.59 0.75
50 to 249 23.87 31.13 26.24 32.18 31.90 33.69 15.11 18.73 27.93 33.10 15.11 22.65 34.81 36.75
EU Share 1.80 1.97 3.12 1.67 18.68 0.43 1.21 8.46 11.46 0.94 8.37 0.16 0.67 0.91
SME 100.00 10000 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
EU Share 1.95 1.63 3.07 1.34 15.09 0.33 2.06 11.64 10.58 0.73 14.27 0.19 0.50 0.64
LU HU MT NL AT PL PT RO Sl SK Fl SE UK EU 27
1to9 33.57 55.05 4945 32.01 36.33 57.67 50.17 32.57 39.40 20.12 37.84 44.00 36.84 43.37
EU Shaé 0.10 3.03 0.11 2.86 1.60 8.59 G oy 2.29 0.49 0.25 0.78 2.06 955  100.00
10 to 49 35.76 23.69 24.66 35.07 35.26 16.52 28.38 30.43 27.58 32.80 31.25 30.43 33.62 30.86
EU Shaé 0.15 1.83 0.08 4.40 2.18 3.46 2.64 3.00 0.49 0.57 0.90 2.01 1224  100.00
50 to 249 30.67 21.27 25.90 32.92 28.41 25.80 21.45 37.01 33.01 47.08 30.92 25.57 29.54 25.77
EU Shas® 0.15 1.97 0.10 4.95 2.10 6.47 2.39 4.37 0.70 0.98 1.07 2.02 12.89 100.00
SME 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
EU Shai 0.13 238 0.09 3.87 1.91 6.46 2.87 3.04 0.54 0.54 0.89 2.03 1124  100.00
Table 2/ EUROSTAT
Business Sector EU Share ¢
Manufacting 24.86
Construction 14.06
Business Services 22.66
Personal / Social Services 38.42
SME 100.00




Resultsd European Crafts and SME Baron@2€09H1

Table3/ UEAPME Study Unit

Balance between positive and negative answers / weighted by rfuenti@ogees

Micro Small Medium SME all
08/ | 08/1 09/1 08/ | 08/1l 09/1 08/ | 08/1l 09/1 08/ 1 08 /1l 09/1
situation -6 -27 -36 1 -26 -39 2 -28 -40 -4 -27 -39
turnover -12 -30 -40 6 -26 -47 15 -18 -40 -3 -28 -42
employment 0 -9 -13 1 -16 -28 6 -22 -39 2 -13 -19
prices 7 -9 -4 11 -10 -7 11 -14 -13 8 -10 -6
investments -1 -14 -31 5 -15 -32 5 -13 -37 2 -14 -32
orders -13 -34 -31 -1 -31 -40 1 -33 -40 -9 -33 -34

Manufacturing Construction Business Services Personal Services

08/ | 08/l 09/1 08/ | 08/1l 09/1 08/ | 08/l 09/1 08/ 1 08 /1l 09/1
situation -3 -31 -39 -18 -33 -41 -6 -28 -31 -7 -32 -39
turnover -4 -33 -45 -14 -36 -53 -8 -26 -45 -3 -38 -42
employment 2 -21 -29 -4 -27 -30 2 -10 -17 1 -13 -15
prices 10 -12 -3 4 -17 -13 12 -11 -5 7 -1 -3
investments 1 -15 -32 -3 -24 -35 2 -17 -35 1 -16 -27
orders -9 -33 -36 -10 -28 -37 -7 -38 -38 -12 -37 -28
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