ENLARGEMENT: THE NEW FACE OF THE EU

Funding for SMEs

The European Union provides assistance to SMEs in the Member States through the following lines of funding:

1. Funding opportunities directly available to SMEs: This funding is mostly thematic with specific objectives - environment, research, education, etc. SMEs can apply directly for the programmes, generally on condition that they present sustainable, value-added and trans-national projects. 

2. Structural funds: European regional development funds are a major funding source for SMEs through different thematic programmes and community initiatives, implemented in the regions. The beneficiaries of structural funds receive a direct contribution to finance their projects. Programmes under this budget line selected at national and regional level.

3. Financial instruments: Most of these are only indirectly available, using national financial intermediaries to be implemented. Through the multi-annual programme 2001-2005, over €320 million are provided by the Commission. 

4. Other types of support: Generally of non-financial nature, mostly in the field of internationalisation.

Funding opportunities directly available to SMEs

	Name
	Area
	Description
	Information

	LIFE III - Environment
	Environment and energy
	It is one of the main tools of the European Union's environmental policy. It contributes to the development of innovative, integrated techniques and methods, as well as to the future development of Community environment policy.


	http://europa.eu.int/comm/life/home.htm



	Intelligent Energy for Europe (2003-2006)


	Energy
	The new multi-annual programme for actions in the field of energy:

· Provides financial support to local, regional and national initiatives in the fields of renewable energies, energy efficiency and energy aspects of transport.

· Reinforces the “renewable energies” (ALTENER) and “efficient energy“ (SAVE) fields; updates the existing international action (COOPENER) and introduces a new field of action: “energy in transport” (STEER).
	http://europa.eu.int/comm/energy/intelligent/index_en.html



	The Sixth Framework Programme for Research and Technological Development (2002-2006)
	Innovation and Research
	The New Framework Programme aims to allocate over 15% of its total budget to support research and innovation for SMEs (€ 2.2 billion). SMEs will be able to participate in the seven new thematic areas of research and will also benefit from a series of special measures aimed at promoting their full engagement in those activities (special training actions, customised evaluation, SME-targeted calls for proposals).
	http://europa.eu.int/comm/research/fp6/index_en.html



	EUREKA – A Network for market oriented R&D
	
	Eureka is a pan-European network for market-oriented, industrial R&D organisations. Through international collaboration, it supports the competitiveness of European companies, by creating links and networks of innovation throughout 34 countries.
	http://www.eureka.be



	E-Content 
	
	E-content is a multi-annual programme which was created to stimulate the development of European digital content on global networks, and to promote the linguistic diversity in the Information Society.
	http://www.cordis.lu/econtent/



	CORDIS 
	
	This web portal for Europe’s innovators, proposes approximately 30,000 web pages on all aspects of EU research and innovation policy (www.cordis.lu), in particular:

· “Financing innovation: part of the European Commission’s Innovation/SME programme” http://www.cordis.lu/finance/src/schemes.htm

· “SME Tech Web : the web site for technology-oriented SMEs, especially those wishing to innovate and internationalise” http://sme.cordis.lu/home/index.cfm
	

	SOCRATES


	Education and training
	SMEs may participate in certain Actions under the following SOCRATES programmes.
	http://europa.eu.int/comm/education/socrates.html

	LEONARDO DA VINCI


	
	The LEONARDO DA VINCI programme seeks to promote a Europe of knowledge and to consolidate a European co-operation area for training. It supports innovative trans-national initiatives for promoting the knowledge, aptitudes and skills necessary for successful integration into working life and the full exercise of citizenship.
	http://europa.eu.int/comm/education/leonardo_en.html



	The European Agency for Safety and Health at Work
	Health and safety
	It supports actions to help SMEs raise their health and safety standards
	http://agency.osha.eu.int/




Structural Funds

The Structural Funds were designed to help reduce disparities in the development of regions, and to promote economic and social cohesion within the European Union. Accordingly, the European Commission co-finances regional and horizontal operations in the Member States through programmes in the fields of agriculture, regional policy, employment and social affairs.

In order to improve the effectiveness of structural measures, three objectives have been set for the period 2000-2006. Within these, there are specific measures aimed at SMEs:

	Objective 1
	Development of the least favoured regions: developing and strengthening SME support structures

	Objective 2
	Conversion of regions facing difficulties: promoting entrepreneurship and creating alternative job opportunities where large-scale traditional industries have declined

	Objective 3
	Modernising systems of training and promoting employment: promoting the development of human resources


The three objectives of structural funds are implemented through four instruments:

· European Regional Development Fund (ERDF): Finances infrastructure, job-creating investments, local development projects and aid for small firms.

· European Social Fund (ESF): Promotes the return of unemployed and disadvantaged groups to the workforce, mainly by financing training measures and systems of recruitment aid.

· Financial Instrument for Fisheries Guidance (FIFG): Helps adapt and modernise the fishing industry.

· European Agricultural Guidance and Guarantee Fund (EAGGF)

…And four Community Initiatives:

	Name
	Description
	Information

	INTERREG III
	Promotes cross-border, trans-national and inter-regional co-operation
	http://europa.eu.int/comm/regional_policy/interreg3/index_en.htm

	URBAN II


	Promotes sustainable development of urban areas: support innovative strategies to regenerate cities and declining urban areas
	http://europa.eu.int/comm/regional_policy/urban2/index_en.htm

	EQUAL
	Seeks to eliminate the factors leading to inequalities and discrimination in the labour market
	http://europa.eu.int/comm/employment_social/equal/index_en.html

	LEADER+
	Aims to bring together those active in rural societies and economies to look at new local strategies for sustainable development
	http://www.rural-europe.aeidl.be/rural-en/plus.htm




 Financial instruments

European Investment Fund (EIF)- http://www.eif.org/

The EIF’s activity is based on two instruments:

· EIF’s venture capital instruments consist of equity investments in venture capital funds and business incubators that support SMEs, particularly those that are newly created and technology-oriented.

· EIF’s guarantee instruments consist of providing guarantees to financial institutions that cover credits to SMEs:

In addition to its own investment policy and on behalf of the European Commission, the EIF manages the following three schemes for SMEs:

	ETF Startup Facility
	to provide risk capital to innovative SMEs through investment in relevant specialised venture capital funds

	Seed Capital Action
	This action complements the ETF Start-up. It supports the costs of seed funds and incubators in which EIF already invests.

	SME Guarantee Facility
	The objective of the SME Guarantee Facility is to increase the availability of loans to small or newly established companies through sharing risk with national guarantee schemes and mutual guarantee schemes.


European Investment Bank (EIB)- http://www.eib.org/

The task of the European Union's financing institution is to contribute towards the integration, the balanced development and economic and social cohesion of the Member Countries. 
	Global Loans
	EIB proposes global loans to SMEs, through financial intermediaries, contributing to the increase in volume of funding available for SMEs and the reduction of interest rates.

	Innovation 2000 Initiative
	This Initiative was set up by EIB to support investments that promote the information society, research and development, innovation and competitiveness, as well as human capital


European Bank for Reconstruction and Development (EBRD)- http://www.ebrd.com

The European Bank for Reconstruction and Development, established in 1991, uses the tools of investment to help build market economies and democracies in 27 countries from central Europe to central Asia. It provides project financing for banks, and indirectly to industries and businesses.

	EU-EBRD SME finance facility
	Designed to encourage the growth and development of SMEs by facilitating access to loans and equity operation with local financial intermediaries in the candidate countries


Gate2Growth Initiative “Access to Finance”- http://www.gate2growth.com

A portal to network entrepreneurs, investors, service providers and thematic networks backed by the European Commission:

· The prime objective of the G2G initiative is to support innovative entrepreneurs in Europe.

· G2G provides tools, infrastructure and support services directed to innovative entrepreneurs as well as to their supporters; in particular, it helps them to design a business plan.

· One of the main purposes of the G2G initiative is to establish contacts between investors and innovative entrepreneurs, through a database.

